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RRC Extends Successtul
Orphan Well Plugging Streak

The Railroad Commission continued its hard work exceeding legislative
goals to plug orphan wells for yet another year. The RRC plugged 1,012
orphan wells in Fiscal Year 2024 using state funds. This exceeded the fiscal
year’s goal of plugging 1,000 wells with state funds, making it the eighth
year in a row in which the RRC has surpassed its legislative target!

State funds that are used by the RRC to plug wells are from oil and

gas industry revenue, including, but not limited to, well plugging
reimbursements, fees and bonds or other financial securities paid by the
industry.

“We continue to be a national leader in addressing orphaned wells,”

said Danny Sorrells, RRC Deputy Executive Director. “Our extensive well
plugging experience dates to 1984, and elements of our program, such as a
prioritization system that ensures high-risk, high-priority wells are plugged,
have been copied by other states. The design of RRC’s plugging program
and our dedicated staff help us quickly work to protect groundwater
around the state.”

Watch this video from the

field to see more on how the
RRC’s decades of well plugging
experience helps protect Texas
communities and the environment
https://youtu.be/QrT0ox-Wtvk.



https://youtu.be/QrT0ox-Wtvk

OIL AND GAS PRODUCTION TAX
REVENUE EARMARKED FOR MAJOR
COMPONENTS OF THE STATE BUDGET

This month, the Texas Comptroller released the
final tax revenue numbers for Fiscal Year 2024.

Many people may not realize that much of the
billions of dollars in production taxes that oil
and gas operators pay annually is used to fund
major parts of the Texas budget.

By statute, a quarter of production tax revenue
is earmarked for public education funding.
And under the Texas constitution, production
tax revenue also goes into the State Highway
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Fund, to pay for transportation needs,
and the Rainy Day Fund, which is used for
emergencies or other needs identified by
legislators.

The revenue is another example of how the
energy industry remains vital for Texans and
the state economy year after year.

Here’s a breakdown of the Fiscal Year 2024
production taxes that will be used for those
three specific areas of the budget.
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Public Comment Period for the
Proposed Waste Management Rules
Extended

The RRC has extended the public
comment period to provide ample time
for community feedback on proposed
rules on the agency’s regulation of waste
management facilities. It is the first
overhaul of RRC’s waste management
rules in four decades.

Groundwater protection is a major factor
in the rule amendments, and they also
take into consideration the need for
historical rules to adapt to technological
advancements in the energy industry’s
resource development in Texas.

The proposed amendments pertain to not
only waste from oil and gas operations,
such as rock and other material pulled up
from the ground during drilling, but also
encapsulate waste from other operations
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for which the Legislature has given
the RRC jurisdiction. Examples include
geothermal, carbon sequestration and
brine mining wells.

The proposed rule updates requirements
on the design, construction, operation,
monitoring, and closure of waste
management units, and help improve
the Commission’s ability to track and
collect data on oilfield waste transported
throughout Texas.

The proposed rules were adopted and
open for public comment beginning

in mid-August. The original comment
period end date was September 30.

In response to public requests, the
comment period has been extended to
October 15, 2024.



To view the proposed rule
amendments and submit
comments, visit the RRC
website at https://www.rrc.
texas.gov/general-counsel/
rules/proposed-rules/
under Chapters 3 and 4.
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https://www.rrc.texas.gov/general-counsel/rules/proposed-rules/
https://www.rrc.texas.gov/general-counsel/rules/proposed-rules/
https://www.rrc.texas.gov/general-counsel/rules/proposed-rules/
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In September, Chairman Christi Craddick testified before the
Senate Water, Agriculture & Rural Affairs Committee on produced
water. Alongside the Executive Director of the Texas Commission
on Environmental Quality, the Chairman discussed the agencies
role in permitting, treating, recycling, and finding alternative uses
for produced water from the oil field. A new pilot program at the
RRC which allows for operators to explore budding technologies
for land application was also discussed. Providing alternative
methods of recycling and reducing freshwater usage in the oil
and gas industry is critical for a vibrant energy future in Texas.
Chairman Craddick looks forward to continuing to advance
opportunities for new technologies and methods for disposal of
produced water.
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This month Commissioner Christian hosted the Lone Star Growth
Summit, a meeting between the oil and gas industry and state
agencies to talk Texas infrastructure.

“Texas’ population is projected to almost double to 54 million
people by 2050. With our state in current need of more water
and power, it’s vital that we project and build out the resources
needed to support that many Texans to ensure Texas remains
the epicenter of freedom and prosperity,” said Commissioner
Christian about the summit.

Additionally, Check out the Commissioner’s latest podcast
episode with Texas Comptroller Glenn Hegar.

WAYNE'S WORLD WITH GLENN HEGAR


https://podcasters.spotify.com/pod/show/wayne-christian/episodes/34---Texas-Comptroller-Glenn-Hegar-e2o8c7f?fbclid=IwY2xjawFnv4hleHRuA2FlbQIxMAABHd5uvqTwe4DJ-yPHq2VTH4ZlOGJdpFvvDhUE9iIX15S_vfI-l6EiGQnd4g_aem_kw9pVMGho7J0069CfAD6NQ&%24web_only=true&_branch_match_id=1149451034691024438&utm_source=web&utm_campaign=web-share&utm_medium=sharing&_branch_referrer=H4sIAAAAAAAAAwXB3W6CMBgA0LfxDlEGLJiYBeU%2FQUUZcbshVL7aztrWAq3e%2BOw7h4yjHFa2PUgxUvzq%2BIUIZRlA807KOaP8ZoM9fEzL0zTWZYm%2BMLow2q9z8%2BM8%2FzqTcO0SBtlxCp2EoSp%2FlmG4yXpv0o%2FagBsV1uuQPZymztxftk%2BLXiZaR%2BQ7Dmh%2BXnqnVuPcYn5M04r37rXt4N7eTCCbMiXis1gs%2FGCLw8jfVbO3AgxKUX5tkRJmALXeEiXu8A%2FBaNbMxQAAAA%3D%3D
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In September, Commissioner Wright traveled to Amarillo

to speak at the Panhandle Producers and Royalty Owners
Association’s (PPROA) 95th Annual Convention. Prior to his
speaking engagement, Commissioner Wright toured an area
ranch which was impacted by the spring wildfires, before
driving to the Railroad Commission’s Pampa District office to
meet with inspectors and field staff.
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0 i l & G
P View monthly production totals of crude oil,
P ro d u Ct I O n condensate and total oil; and of gas well gas,

casinghead gas, and total natural gas.
Statisti

( VIEW CURRENT PRODUCTION STATISTICS » )

E n fo rce m e n t The Commission has primary oversight and
* enforcement of the state’s oil and gas industry
C I O n s and intrastate pipeline safety. View RRC’s Latest

Enforcement Actions here.

( VIEW LATEST ENFORCEMENT ACTIONS » )

®
I u b l I C G I S The Public GIS Viewer allows users to view oil,
V. gas and pipeline data in a map view.

( LAUNCH THE PUBLIC GIS VIEWER » )



https://www.rrc.texas.gov/oil-and-gas/research-and-statistics/production-data/texas-monthly-oil-gas-production/
https://www.rrc.texas.gov/news/092424-rrc-commissioners-assess-over-2-million-in-penalties/
https://gis.rrc.texas.gov/gisviewer/
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